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Item 1.01 Entry into a Material Definitive Agreement.
On August 31, 2021, Aspen Group, Inc. (the “Company”) entered into a letter agreement (the “Amendment Agreement”) with The Leon and Toby Cooperman Family
Foundation (the “Lender”) to amend the terms of the Amended and Restated Loan Agreement, dated March 6, 2019, which provides for a $5 million revolving credit facility
(the “Credit Facility Agreement”), and the form of the Amended and Restated Revolving Promissory Note, dated March 6, 2019 (the “Note”). The terms of the Credit Facility
Agreement and the Note were previously disclosed in the Current Reports on Form 8-K filed on November 5, 2018 and March 7, 2019. Pursuant to the Amendment Agreement,
the Credit Facility Agreement and the form of the Note were amended to extend the expiration of the commitment period during which the Company can borrow under the
Credit Facility Agreement and the final maturity date to November 4, 2022, or the day immediately preceding the fourth anniversary of the original Note.
On September 1, 2021, the Company borrowed $5 million under the Credit Facility Agreement, as amended by the Amendment Agreement. The loan evidenced by the Note, as
amended by the Amendment Agreement, bears interest at the rate of 12% per annum payable monthly and matures on November 4, 2022. The Company’s obligations under the
Note are secured by a first priority lien in certain deposit accounts of the Company, all current and future accounts receivable of Aspen University Inc. and United States
University, Inc., subsidiaries of the Company (the “Subsidiaries”), certain of the deposit accounts of the Subsidiaries and all of the outstanding capital stock of the Subsidiaries.
The Credit Facility Agreement and the Note, in each case as amended by the Amendment Agreement, contain customary representations and warranties, and events of default.
Pursuant to the Amendment Agreement, on August 31, 2021, the Company issued the Lender warrants to purchase 50,000 shares of the Company’s common stock exercisable
for five years from the date of issuance at the exercise price of $5.85 per share (the “Warrants”). The issuance of the Warrants was exempt from registration pursuant to Section
4(a)(2) of the Securities Act of 1933 and Rule 506 of Regulation D promulgated thereunder.
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
The information with respect to the Credit Facility Agreement and the Note set forth in Item 1.01 above is incorporated by reference in this Item 2.03.
Item 3.02 Unregistered Sales of Equity Securities.
The information with respect to the Note and the Warrants set forth in Item 1.01 above is incorporated by reference in this Item 3.02.
Item 9.01 Financial Statements and Exhibits.
(d) Exhibits
Exhibit
No.
104

Description
Cover Page Interactive Data File (embedded within the Inline XBRL document)
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